Financial Management Class 4        Dave Ramsey DVD

1. Why do we not save?

· Most people don’t think about tomorrow

· Many people don’t know how, don’t think they can

2. Why do we save?

· Stewardship

· Responsibility for self, family, and future

· Security?

Baby steps -   “If you do little things all in the right direction long enough eventually you get there…you get to win”

“Money moves around… you have to make money behave... Make choices with it.”

Baby step #1  $1000 in bank first   $500 if you make less than 20,000 a year

#2. deal with debt snowball,
#3. Finish emergency fund equal to 3-6 months of expenses,
#4. Invest 15% of income, 5. College funding,
# 6. Pay off house, 
#7. Build wealth and give

“Live like no one else so you have the opportunity to live like no one else”

“Live like no one else so you have the opportunity to give like no one else"

3. Why an emergency fund?

 “We don’t have emergencies because the fund is there…We have a plan”

An emergency fund is a safety net?  What is your safety net?  _______________________

“Put it where you can’t get to it to quickly”

This is “hard because you have to decide if you are going to change…People  do not like change even if what we are doing is not working…it’s like a baby sitting in a  Poopy diaper – it’s _______    but it’s mine”

Savings must become a priority  -  Pay yourself first

Give, save,  and then pay bills…..  budget what is left after you give and save 

“If it becomes important enough to you, you will do it…Saving money as a way of life is a____________      character 

Saving money is about emotion, contentment… I am ok where I am

58% of adults  have never even calculated what it will take to live in retirement

Money is a-moral.  Money is not the root of all evil – love of money is the root of all evil.  It’s about what we do with it, when it is placed in the hands of a human.
Difference between saving and hoarding is not the amount – it is your attitude..your heart

Proverbs 21:20 In the house of the wise are stores of choice food and oil, but a foolish man devours all he has” NIV

Three basic reasons to save money:   for emergencies, for purchases, provision for future

78% will have a major event requiring money…emergencies are going to happen.

G.O.K. fund     G____________   O__________   K____________

1/3 of Americans are not prepared for an emergency

Emergency fund is not an investment, it is insurance. DO NOT TOUCH IT

When you get an emergency fund, you will stop having emergencies!

You need some pad between you and life.
Save for purchases – pay cash .  use the sinking fund approach

Nine out of 10people purchasing with  same as cash plans  do not pay off on time and get to pay like 24% interest. Set aside small amount each month until you have arrived at the amount of purchase.  Instead of making payments, save up the payments and buy cash… then keep doing it and it builds for the next upgrade.

Savings requires discipline.  “No discipline seems pleasant at the time, but painful.  Later on, however, it produces a harvest of righteousness and peace for those who are trained by it”  Hebrews 12:11

Can’t get rich quick.  Invest 100 a month at 12%- 1 million at retirement

Use Preauthorized investment… set your automatic deduction to take the money before you see it. Compound interest creates a mathematical explosion 1000 at 10% = next year 1100.   Getting interest on the interest

It’s not over until you quit.  Cut up your credit cards.  Your success with money is as you will it.
